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FIRST ADJUSTMENT BUDGET 2008/2009 FINANCIAL YEAR

Introduction
1. In accordance with Section 28 of the MFMA, Act 56 of 2003, a municipality may revise an approved annual budget through an adjustment budget. An adjustment budget may authorize the following:

a) The spending of funds that were unspent at the end of the past financial year where under-spending could not reasonably have been foreseen at the time to include correctly projected roll-over amounts when the annual budget for the current year was approved by Council.

b) Utilization of projected savings in one vote towards spending under another vote.

c) Correct any errors in the annual budget.

d)
 Provide for any other expenditure within a prescribed framework.

2.
The Adjustment Budget Statement 2008/09 is compiled using the latest available information from departmental and other sources. Some of this information is unaudited or subject to revision.

SUMMARY OF OPERATING AND CAPITAL BUDGET

	Description    
	 Preceding Year 2007/2008 
	 Current Year 

 

	
	
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Adjustment Budget 
	% Increase/          (Decrease)

	 
	Operating Budget
	55,992,082
	86,162,035
	108,345,258
	26%

	 
	Capital Budget
	25,807,409
	43,053,800
	62,742,800
	46%

	
	Total Budget
	81,799,491
	129,215,835
	171,088,058
	32%


	Description    
	 Preceding Year 2007/2008 
	 Current Year 

 

	
	
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Adjustment Budget 
	% Increase/          (Decrease)

	 
	Officials Renumeration
	15,045,295
	20,096,589
	24,083,499
	20%

	 
	Councillor Renumeration
	2,779,355
	3,502,097
	3,722,021
	6%

	
	Total Budget
	17,824,650
	23,598,686
	27,805,520
	18%


    Operating Adjustment Budget for 2008/2009 
	Description    
	 Preceding Year 2007/2008 
	 Current Year 

 

	
	
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Adjustment Budget 
	% Increase/          (Decrease)

	REVENUE PER SOURCE
	 
	 
	 
	 

	 

Water & Sanitation-Entity
	6,063,896
	6,960,648
	8,025,407
	15%

	 

Interest Earned-Ext Invest
	6,875,069
	3,000,000
	7,000,000
	133%

	 

Equitable Share-FBS Portion
	16,676,000
	23,274,000
	23,274,000
	0%

	 

Performance Management Systems Grant
	50,000
	-
	-
	0%

	 

IDP Support Grant;
	50,000
	-
	-
	0%

	 

Levies Replacement Grant;
	31,459,156
	34,444,000
	34,444,000
	0%

	 

Finance Management Grant;
	500,000
	500,000
	500,000
	0%

	 

MPCC Rural Service Centre
	500,000
	-
	-
	0%

	 

MSIG Grant;
	-
	735,000
	735,000
	0%

	 

DWAF Water Operating Subsi
	474,300
	326,000
	326,000
	0%

	 

Municipal development Information System
	-
	750,000
	750,000
	0%

	 

Strategic Support
	-
	100,000
	100,000
	0%

	 

Special Development
	-
	600,000
	600,000
	0%

	 

Development Administration
	-
	500,000
	500,000
	0%

	 

DBSA Tannery ,Herbs,Marketing
	-
	-
	519,805
	0%

	 

Tender Deposits;
	30,950
	2,000
	14,000
	600%

	 

Tele/Cellphone Cost Recovered
	118,438
	70,000
	200,000
	186%

	 

Mig-PMU operating grant
	758,000
	-
	-
	0%

	MIG -Transfer from Reserve Fund
	
	-
	2,794,176
	100%

	 

Sundry Income-Donations
	25,000
	-
	-
	0%

	 

Sundry Income Sale of Maps
	170
	-
	-
	0%

	 

Roll-Over Reserve Fund(Financial Management Grant)
	367,093
	-
	-
	0%

	 

Transfer from Reserve Fund(Rural Service Centre)
	403,777
	-
	-
	0%

	 

Skills Development Levy
	88,374
	-
	25,740
	100%

	Transfer from vote Finance
	
	
	500,000
	100%

	 

Professional Fees:Transfer from Reserve Fund
	-
	420,264
	-
	-100%

	 

Disaster Management Grant -Transfer from Reserve Fund
	-
	700,000
	700,000
	0%

	 

Dwaf Operating Subsidy-Transfer from Reserve Fund
	-
	982,671
	982,671
	0%

	 

Accumulated Surplus-Transfer from Reserve Fund
	1,000,000
	10,357,452
	23,354,234
	18%

	 

Accumulated Surplus -Transfer from Fund
	-
	2,440,000
	1,000,000
	-59%

	TOTAL DIRECT OPERATING INCOME
	65,440,223
	86,162,035
	108,345,258
	26%

	 EXPENDITURE PER CATERGORY
	 
	 
	 
	 

	 

Salaries , Wages &  Allowances
	15,045,295
	20,096,589
	24,083,499
	20%

	 

Renumeration of Councillors
	2,779,355
	3,502,097
	3,722,021
	6%

	 

Depreciation
	2,027,504
	1,570,000
	1,570,000
	0%

	 

Repairs & Maintenance
	512,244
	1,031,320
	2,049,604
	99%

	 

Capital Costs-External Interest
	292,786
	100,733
	30,400
	-70%

	 

Bulk Purchases
	-
	-
	-
	0%

	 

General Costs
	33,033,591
	54,764,496
	75,509,733
	38%

	 

Operating Projects
	
	
	
	0%

	TOTAL DIRECT OPERATING EXPENDITURE
	       53,690,775 
	    81,065,235 
	    106,965,258 
	32%

	 

Contributions to capital
	-
	4,866,800
	-
	-100%

	 

Contributions to funds
	2,301,307
	230,000
	1,380,000
	283%

	TOTAL  OPERATING EXPENDITURE
	55,992,082
	86,162,035
	108,345,258
	10%

	 

Entity -uthukela Water Expenditure
	
	28,984,223
	29,726,835
	3%

	 

Entity -uthukela Water Income
	
	28,984,223
	29,726,835
	3%

	 

Surplus/(Deficit)
	9,448,141.00
	0
	(0)
	0

	
	
	
	
	
	


Adjusted Capital Budget
	Description    
	 Preceding Year 2007/2008 
	 Current Year 

 

	
	
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Adjustment Budget 
	% Increase/          (Decrease)

	
	Grant funding Capital Projects
	
	
	
	

	 
	Dept of sports & recreation –Sports Infrastructure Projects
	2,668,277
	11,300,000
	13,700,000
	21%

	 
	Municipal Infrastructure Projects
	18,933,282
	24,537,000
	   24,537,000
	0%

	 
	DAWF projects
	2,392,197
	2,350,000
	13,434,000
	472%

	 
	Total Grant funding Projects
	23,993,756
	38,187,000
	51,671,000
	35%

	 
	
	
	
	
	

	 
	Operating Capital –Funded from Accumulated Surplusses
	
	
	
	

	
	Furniture & Equipment
	1,813,653
	1,126,800
	1,221,800
	8%

	
	Motor Vechicles
	
	1,100,000
	1,910,000
	42%

	
	Buildings & Additions
	
	2,440,000
	7,490,000
	206%

	
	Plant & Equipment
	
	
	450,000
	100%

	
	Total Opearting capital
	1,813,653
	4,866,800
	11,071,800
	126%

	
	
	
	
	
	

	
	TOTAL CAPITAL BUDGET
	25,807,409
	43,053,800
	62,742,800
	46%


Adjusted Estimates by Vote -OPEraTING
	Description    
	 Preceding Year 2007/2008 
	 Current Year 

	
	
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Adjustment Budget 
	% Increase/          (Decrease)

	OPERATING EXPENDITURE BY VOTE
	 
	 
	 
	

	 
	Executive and Council
	    11,207,261.00 
	        33,941,404.00 
	       34,869,256.00 
	3%

	 
	Office of the Municipal Manager
	      4,893,998.00 
	          5,933,064.00 
	       15,005,851.00 
	153%

	 
	Corporate Services
	      5,275,991.00 
	          8,621,913.00 
	        6,829,629.00 
	(21)%

	 
	Community Services
	      3,913,972.00 
	          8,078,206.00 
	        9,814,257.00 
	21%

	 
	Financial Services
	      5,532,746.00 
	          6,610,171.60 
	        7,318,104.00 
	11%

	 
	Technical Services
	      4,119,732.00 
	          6,166,128.00 
	       11,171,458.17 
	81%

	 
	Thusong Service Centre
	                      -   
	          1,946,745.00 
	        2,203,651.00 
	13%

	 
	Development and Planning
	      3,887,072.00 
	        11,858,684.72 
	       13,662,237.00 
	15%

	 
	Disaster Management Centre
	                      -   
	          3,005,719.00 
	        7,470,814.00 
	149%

	 
	Uthukela Water  Pty -Entity
	 
	                   -   
	                  -   
	

	TOTAL OPERATING EXPENDITURE BY VOTE
	 38,830,772 
	    86,162,035 
	   108,345,258
	26%

	 
	
	 
	 
	 
	


Adjusted Estimates by Vote –CAPITAL EXPENDITURE
	Description    
	 Preceding Year 2007/2008 
	 Current Year 

	
	
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Adjustment Budget 
	% Increase/          (Decrease)

	CAPITAL(CAPEX) EXPENDITURE BY VOTE
	 
	 
	 
	

	 
	Executive and Council
	25,383
	20,000
	20,000
	0%

	 
	Office of the Municipal Manager
	40,404
	50,000
	120,000
	2%

	 
	Corporate Services
	178,678
	2,529,000
	2,409,000
	-5%

	 
	Community Services
	1,033,977
	600,000
	600,000
	0%

	 
	Financial Services
	50,297
	200,000
	200,000
	0%

	 
	Technical Services
	29,625
	30,000
	90,000
	200%

	 
	Thusong Service Centre
	79,988
	630,000
	6,300,000
	900%

	 
	Development and Planning
	375,301
	402,800
	402,800
	0%

	 
	Disaster Management Centre
	0
	405,000
	930,000
	130%

	TOTAL CAPITAL(CAPEX) EXPENDITURE BY VOTE
	1,813,653 
	    4,866,800
	   11,071,800
	127%

	 
	
	 
	 
	 
	


Adjusted Estimates by Vote

1. Planning & Development -0190/0000/0000 –R13.662 MIL

· An additional amount of R1.8MIL has been allocated in adjustment Budget for Poverty Alleviation –R700,000 , Additional R200,000 for planned projects as outlined in the strategy ,Cemetary Plan –R600,000 and additional staff members participating in Transport Scheme. Re-allocation of Funds from Community Services Budget to Planning & Development.
· An appropriation of R 500,000 from SEDA Contribution to LED Project Support for completion of various projects outlined in 2008/2009 LED Business Plan , thus adjusting LED Project Support Vote to R1,030MIL.
· The department has been allocated additional funding for LED Projects from Dept of Agriculture & Local Government for District Management Systems for the integration of Municipal Infrastructure Grants.
· The additional funding has been made available to finance expenditure that could not be anticipated at the time of   finalising the inputs for the main budget.

2. Corporate Services -0120/0000/0000 – R6,829 MIL

·   An appropriation of R120,000 from vote 0120/6304/0000 has been provided  for Staff Team Building   

  Expenses

·   Additional Funding required for contingencies shifts Professional & Legal fees upwards to R900,000.
· The additional funding has been made available to finance expenditure that could not be anticipated at the time of   finalising the inputs for the main budget.

3. Financial Services -0130/0000/0000- R7,318MIL
· A transfer to Engineering Service to Fund additional expenditure incurring for Repairs & Maintenance of Sports Grounds(Monte Vista).

· Additional Funding was made available  for an Upgrade of a Post level - Level 8 to Level 6.

· Additional Funds were made available  for the Budget Roadshows 2009/10 
· The additional funding has been made available to finance expenditure that could not be anticipated at the time of   finalising the inputs for the main budget.

4. Exco & Council – 0100/0000/0000-R34,869MIL

· Uthukela Water Pty-WSA Contribution
Approved Budget of R28, 9MIL increased in the  Adjustment Budget to R29, 7 Mil, More Income generated from drastic increase in water sales. We could possibly see a saving in Amajuba DM’s Contribution to the Entity.

· Councillors Renumeration

    An increase  of 11%  is allocated for salary adjustments to cater for the higher than anticipated wage  

    settlement for Councillors  in terms of the Government Notice No.1319 which was published in the Government 

    Gazette No.31687 dated  8 December 2008.Approval of only 100 % of Total Councilors’ Remuneration has been 

     provided for in the Adjustment Budget.

5. Social Services : Community Services 0125/0000/0000- R9,814MIL
· Drastic Increase in Operational Budget due to,
 -Additional funding required for Kwanaloga Games which was hosted by Amajuba DM and other required 

   sports events for the forthcoming Period.
· Additional funding was made available for Youth programmes.

· The additional funding has been made available to finance expenditure that could not be anticipated at the time of   finalising the inputs for the main budget.

· Additional positions was budgeted for ,Complex Manager and Care taker at the Monte Vista Casino (Soccer Stadia) to oversee developments.
6. Social Services :Tousong Service Centre 0155/0000/0000- R2,204MIL

·  Drastic Increase in Operating Budget & Capital Budget  

· Additional Funding was made available for Marketing & Corporate Image of the Centre and also Upgrade for the exisiting infrastructure of the Centre.
7. Social Services: Disaster Management Services 0205/0000/0000-R7,470MIL
· Drastic Increase in Operating Budget & Capital Budget  due to,
-Additional Funding required for Disaster Relief Interventions  due to unpredictable weather conditions and  

  fires.

- The additional funding has been made available to finance expenditure that could not be anticipated at the 
    time of   finalising the inputs for the main budget.

8. Municipal Manager -0110/0000/0000 –R15,005
In an attempt to direct more resources to better the lives of our people, we have allocated additional amounts to  to enhance the existing projects.Our mainstreaming of gender, youth, children, people with disabilities, and HIV/AIDS has to be increased.
               The additional funding has been made available to finance expenditure that could not be anticipated at the time of 
               finalising the inputs for the main budget.

9. Technical Services – 0150/0000/0000 – R11,171 MIL
· Drastic Increase in Budget 

· Provision of Additional Projects –Operating Projects –R 2,794MIL

· Naas Surrey Sanitation  & Inverness Sanitation( –previously part of MIG Projects now  to be funded from our Operating Budget ( Source of Funding –Vat Saving from MIG Grant Roll-over reserve Fund.) 

· Additional Funding for Bensdorp Sports Staduim & Dannhauser Cricket Pitch  -R1.4MILrequested –additional funding from CDF sourced for the increase in expenditure.
· Additional funding was made available for Maintenance of the Monte Vista Sports Grounds.

· The additional funding has been made available to finance expenditure that could not be anticipated at the time of   finalising the inputs for the main budget.

Roll-overs

A total amount of R20 million has been approved as a roll-over from the 2007/08 into 2008/09 financial year for payments of claims and invoices received in the current financial year as well as the construction of new office accommodation.
	 
	 
	 
	 CURRENT FINANCIAL YEAR                                                               2008/2009 

	ITEM
	DESCRIPTION
	 2008/2009 Audited Actual 
	 Actual  
	 Projected Forecast 
	 Full Year Forecast 

	0401/0199/0000
	MUNICIPAL SYSTEMS IMPROVEM;
	          782,204.31 
	        88,945.50 
	          693,259 
	         693,259 

	0401/0201/0000
	DWAF-EMERGENCY INTERVENTION;
	           14,649.36 
	 
	            14,649 
	           14,649 

	0401/0202/0000
	WSDP GRANT;
	       1,101,651.00 
	      121,537.96 
	          980,113 
	         980,113 

	0401/0203/0000
	DEVELOPMENT PLANNING CAPACIT
	          125,601.00 
	 
	          125,601 
	         125,601 

	0401/0204/0000
	I.D.P. REVIEW GRANT;
	           39,198.36 
	 
	            39,198 
	           39,198 

	0401/0208/0000
	DWAF REFURBISHMENT GRANT;
	       1,046,075.34 
	 
	        1,046,075 
	      1,046,075 

	0401/0214/0000
	RURAL SERVICE CENTRE GRANT;
	                      -   
	 
	                   -   
	                 -   

	0401/0215/0000
	GIS SUPPORT GRANT;
	           50,672.19 
	 
	            50,672 
	           50,672 

	0401/0217/0000
	MUNICIPAL FINANCE MANAGEMENT
	                      -   
	 
	                   -   
	                 -   

	0401/0218/0000
	DIS.MANAGEMENT-CIVIL PROTECT
	                  16.07 
	 
	                  16 
	                 16 

	0401/0221/0000
	DIS.MANAGEMENT-UTILITY VECHICLE
	                      -   
	 
	                   -   
	                 -   

	0401/0224/0000
	SPORTS & RECREATIONAL GRANT;
	       7,075,328.00 
	 
	        7,075,328 
	      7,075,328 

	0401/0225/0000
	MIG GRANT;
	       4,656,065.17 
	    1,533,960.97 
	        3,122,104 
	      3,122,104 

	0401/0233/0000
	DBSA TOMATOE PROJECT;
	          162,428.30 
	 
	          162,428 
	         162,428 

	0403/0226/0000
	SHARED SERVICE CENTRE;
	          514,055.84 
	        99,305.00 
	          414,751 
	         414,751 

	0403/0228/0000
	INTER DEVELOP INFRA CAPACITY
	          142,977.13 
	 
	          142,977 
	         142,977 

	0403/0229/0000
	INSTITUTE & CAPACITY SUPPORT
	          917,087.00 
	      447,534.78 
	          469,552 
	         469,552 

	0403/0230/0000
	DRAKENSBERG NODAL STUDY;
	          345,094.81 
	      165,300.00 
	          179,795 
	         179,795 

	0403/0232/0000
	TECHNICAL SUPPORT GRANT;
	                      -   
	 
	                   -   
	                 -   

	0403/0234/0000
	ADM GROWTH & DEVELOPMENT SUMMIT
	                      -   
	 
	                   -   
	                 -   

	0403/0235/0000
	KZN AMAJUBA HYDROPHONICS TEC
	          745,165.00 
	      469,480.00 
	          275,685 
	         275,685 

	0403/0267/0000
	DISASTER RELIEF GRANT;
	       1,638,452.00 
	      750,563.13 
	          887,889 
	         887,889 

	0403/0268/0000
	IMPLEMENT OF SERVICE DELIVER
	          138,243.22 
	 
	          138,243 
	         138,243 

	0403/0269/0000
	FACILITATION OF BACKLOG STUD
	           59,172.58 
	 
	            59,173 
	           59,173 

	0403/0271/0000
	DIMMS GRANT;
	           43,442.15 
	 
	            43,442 
	           43,442 

	0403/0277/0000
	DISASTER MANAGEMENT FORUM
	                      -   
	 
	                   -   
	                 -   

	0403/0278/0000
	DISASTER MANAGEMENT PLAN;
	          236,245.96 
	             762.75 
	          235,483 
	         235,483 

	0403/0279/0000
	DISASTER MANAGEMENT CENTRE;
	          844,136.83 
	      176,654.04 
	          667,483 
	         667,483 

	0403/0281/0000
	STRATEGIC SUPPORT GRANT;
	          106,451.00 
	 
	          106,451 
	         106,451 

	0403/0282/0000
	EMANDLANGENI FEASIBILITY STU
	          638,713.00 
	 
	          638,713 
	         638,713 

	0403/0283/0000
	WATER CONSERVATION/WATER DEM
	          828,829.80 
	 
	          828,830 
	         828,830 

	0403/0284/0000
	DROUGHT RELIEF GRANT
	       1,064,522.00 
	                   -   
	        1,064,522 
	      1,064,522 

	0406/0341/0000
	PUBLIC TRANSPORT;
	          312,186.04 
	      134,385.96 
	          177,800 
	         177,800 

	0408/0381/0000
	PROFESSIONAL ASSISTANCE;
	          492,148.95 
	      492,149.00 
	                   -0 
	                  -0 

	0410/0421/0000
	INTERGRATED DEVELOPMENT PLAN
	          160,608.94 
	 
	          160,609 
	         160,609 

	0412/0461/0000
	INKULULEKO YOMPAKATHI TRUST;
	             1,124.04 
	 
	              1,124 
	             1,124 

	0413/0481/0000
	AMATHUNGWA TRUST FUND;
	           63,486.46 
	 
	            63,486 
	           63,486 

	0414/0501/0000
	MAP;
	          675,406.05 
	      106,466.07 
	          568,940 
	         568,940 

	0416/0541/0000
	CEMETRY PLAN -DBSA;
	           21,947.93 
	 
	            21,948 
	           21,948 

	0419/0586/0000
	DEVELOP OF SYNERGIES:GIJIMA;
	          306,804.05 
	      283,588.57 
	            23,215 
	           23,215 

	OPERATING EXPENDITURE BY VOTE


	        25,350,190 
	      4,870,634 
	    20,479,556 
	   20,479,556 


AREAS OF CONCERN
Votes with soaring expenditure tendencies might not be adequately budgeted for and therefore more emphasis related to these projects need to be implemented when the revised budget is considered.
	Description    
	 Preceding Year 2007/2008 
	 Current Year 
	 

	
	
	 2008/2009 
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Actual 
	 Adjustment Budget 
	% Increase/          (Decrease)

	Sports & Recreation;
	1,579,185
	1,000,000
	3,580,519
	4,000,000
	300%

	Promotions;
	491,620
	515,000
	791,920
	815,000
	58%

	Senior Citizens Programme;
	255,913
	100,000
	1,353,275
	1,500,000
	1400%

	Disabled Programmes;
	386,437
	180,000
	226,177
	250,000
	39%

	Poverty Alleviation;
	509,692
	500,000
	291,340
	700,000
	40%

	HIV/AIDS Plan Implementati
	537,248
	500,000
	982,051
	1,000,000
	100%

	Youth;
	317,307
	400,000
	634,623
	800,000
	100%

	Gender & Children;
	379,218
	400,000
	305,155
	400,000
	0%

	Mayors Discretionary Fund;
	500,154
	250,000
	689,092
	1,200,000
	220%

	Mayors Projects;
	1,498,178
	1,000,000
	3,271,210
	4,200,000
	100%

	Marketing & corporate Image
	64,063
	450,000
	621,779
	1,850,000
	311%

	Arts & Culture;
	635,307
	500,000
	1,159,525
	1,200,000
	140%


Amendments to Plant Property and Equipment(Change in Accounting Policy)

In order to finance infrastructure and other items of property, plant and equipment from internal sources amounts are transferred out of the accumulated surplus/(deficit) into the Capital Replacement Reserve (CRR) .The cash in the designated CRR account can only be utilised to finance items of property, plant and equipment.The CRR may only be utilised for the purpose of purchasing items of property, plant and equipment for the municipality and may not be used for the maintenance of these items.
Subsequent expenditure relating to property, plant and equipment is capitalised .Budget allocations  will no longer be provided on the Statement of Financial Performance.
New Vote Allocations of Capital Expenditure for PPE per Department.

	Department  
	Description 
	Previous Vote allocated
	Amended Vote allocated        

	Exco & Council
	Furniture & Equipment
	0100/6301/0000                 
	0750/1735/0000

	Municipal Manager
	Furniture & Equipment
	0110/6301/0000                 
	0759/1766/0000

	Corporate Services
	Furniture & Equipment
	0120/6301/0000                 
	0751/1763/0000

	
	Additions & Improvements
	0120/6304/0000                
	0751/1763/0000

	Community Services
	Furniture & Equipment
	0125/6301/0000
	0754/0000/0000

	Community Services
	Motor Vehicle
	0125/6302/0000
	0754/0000/0000

	Financial Services
	Furniture & Equipment
	0130/6301/0000
	0752/0000/0000

	Technical Services
	Furniture & Equipment
	0150/6301/0000
	0753/0000/0000

	Tousong Service Centre
	Furniture & Equipment
	0155/6301/0000
	0757/0000/0000

	
	Motor Vehicle
	0155/6302/0000
	0757/0000/0000

	
	Generator
	0155/6305/0000
	0757/0000/0000

	Planning & Development
	Furniture & Equipment
	0190/6301/0000
	0756/0000/0000

	Disaster Management Centre
	Furniture & Equipment
	0205/6301/0000
	0755/0000/0000

	
	Motor Vehicle
	0205/6302/0000
	0755/0000/0000


	Description    
	 Preceding Year 2007/2008 
	 Current Year 

 

	
	
	 2008/2009 
	 2008/2009 
	2008/2009

	
	 Audited Actual  
	 Original Budget  
	 Adjustment Budget 
	% Increase/          (Decrease)

	 
	Operating Budget(Current Payments)
	55,992,082
	86,162,035
	108,345,258
	26%

	 
	Capital Budget( Capital )
	25,807,409
	43,053,800
	62,742,800
	46%

	
	Total Budget
	81,799,491
	129,215,835
	171,088,058
	32%


Current payments

Current payments of R86,1.million  have been adjusted by an amount of R22.2 million  to R108.3 million.

The increase is mainly due to the additional allocation for the higher than anticipated salary adjustments
, inflationary adjustments, key commitments and policy areas.
Capital Payments

Payments for capital assets of R43.0 million have been adjusted upwards by an amount of R20.7 million

to R62.7 million. The increase in the capital budget is mainly due to the virements and additional funding received for water infrastructure projects from the Department of Water Affairs & Forestry.
Matters for Consideration

Contributions to Capital Replacement Reserve

The amounts transferred to the CRR are based on the Municipality’s need to finance

future capital projects.Council can determine annually to contribute between 8% and 12% of the previous year’s own income to the CRR.
ADJUSTMENT BUDGET : 2008/2009 FINANCIAL YEAR

RECOMMENDATION THAT the Adjustment Budget for the 2008/2009 financial year be

approved, as per the following prescribed budget schedules, attached hereto as ANNEXURE A Page 1 to 9 :

1.1.1 Schedule 1 - Operating Revenue by Source

1.1.2 Schedule 2 - Operating Revenue by Vote

1.1.3 Schedule 3 - Operating Expenditure by Vote

1.1.4 Schedule 4 - Capital Expenditure by Program

1.1.5 Schedule 5 - Capital Expenditure by Vote

1.1.6 Schedule 6 - Capital Funding by Source

2 THAT the SDBIP’S be aligned with the Adjustment Budget.

3 THAT the Adjustment Budget be submitted to National Treasury and Provincial Treasury.

4 THAT the Adjustment Budget be placed on the municipal website, as prescribed in the MFMA.










